F S Bancorp Reports 2015 Annual Financial Results ES Bancarp o]

We are excited to report our 2015 full year financial results. During the 3rd quarter, Farmers State Bank

we announced the consolidation of three of our existing branches (Ashley, Orland and December 31, 2015
Waterloo). We completed this process in the 4th quarter, including the donation of two of

the three branch buildings to the towns in which they are located. While this process has fERron [SATICers ol

- it : : - President, FowerScreen Indiana, Inc.
required significant attention during 2015, we continued to focus on the overall growth of ; 4 4

our Company. Eﬁg‘g&ﬂg Re pO l't Of

During 2015, we have invested substantial time implementing procedures that will allow Scheske, & Reed P.C. g =
2 - ; s, A Attorneys-at-Law
us to purchase participation interests in mortgage warehouse lending facilities criginated o n I Io n
by another Indiana community bank. During the 4th quarter of 2015, we began purchasing Frederic J. Brown
participation loans in this line of business and such loans totaled approximately $31 million Chairman, F 5 BANCORP EFSBancorp

on our balance sheet as of December 31, 2015. These loans contributed interest income of Chairman, Farmers State Bank
: : . Retired Pharmacist, Miller's Super Valu
approximately $131,000 during the quarter. We expect the level of loans outstanding from

this relationship will vary significantly as mortgage origination volumes can change fairly James M. Ingledue

]
-
substantially in short amounts of time. CEO/Founder, Jim Ingledue Construction, Inc. :
The following are key financial results for the year ended December 31, 2015: Winford Jones Famlers
9 y Y Owner, Yoder's Shipshewana Hardware StaIe Bank o
= Qur net income for 2015 was $6.1 million. Net income was negatively impacted T e aE o
by branch consolidation expenses totaling $762,000 (approximately $584,000 Owner. KC ngamd Farms, LLC
net of tax).
: . ; ; Thomas L. Miller h
* Qur net income and earnings per share are approximately 7% higher than those President, Topeka Pharmacy o
figures for 2014, excluding the impact of the branch consclidation expenses RodneyPerkine
discussed above. Co-owner of Perkins Twin Creek Farms, Stroh i
» MNet interest income for 2015 increased $1.5 million compared to 2014. Ruth R. Perry [ -
+ Total assets ended the year 6% higher than total assets at December 31, 2014. ReledCECIEanyiEeBoneiisane o
« Total loans ended the year 12% higher than total loans at December 31, 2014. Joseph G. Pierce
Y DLl : President & CEO, F S BANCORP ﬂ.
+ Total deposits ended the year 7% higher than total deposits at December 31, President and CEQ, Farmers State Bank w
2014. Honorary Directors z
- g - ¥ i H L Jer . Gro
A_sset_quallty continues to be very solid with delinguent loans and net charge-offs at Jan?;s W ngim
historically low levels. Miles S. Perkins

: ’ £ C. Lynn Tracey
We are very pleased to report these kinds of strong results at a time when we are continuing

to make significant investments in technology, personnel and marketing. We are excited www.GoFSB.com
about what we have accomplished in 2015, and we are looking forward to successfully
facing the challenges that 2016 will present.
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CONSOLIDATED BALANCE SHEETS

December 31, 2015 and 2014

Assets
CASh AN e TN DATIKS ... s asias s faasiassmselop i o 4 e
Investment securities. ..
Federal Home Loan Bank Sldck
Total loans ..
Less deferred I!ean feee
Less allowance for loan Iosses
Loans, net..
Premises and eqmpmem net
CVS-Insurance ..
Goodwill and other mtangnt:ule Bsselshy wechtun . G
Other assets .. L et I
Total Assets
Liabilities
Deposits.... o
Nemmerest bearlng demand ........................................................
Interest-bearing demand .. :
Savings....
Time: under $1DD 000
T N0 OO ATIC] OV e e e e et s s st i e
BT D R e e K R R e e e i e e

RepuUrchase AQUEEITIENS . ... .o e o amms st s sk s s nms ks sran s
Federal Home Loan Bank AQVanCes.............cooiiiciin e ecaseiininicacn,
T T S e Rt =« e M e e e
Total Liabilities

Shareholders’ Equity

Common stock: Mo par value, 5,000,000 shares

authorized and 1,190,976 issued ..
Paid-in capital...
Retained earnlngs
Net unrealized gains I:IDS‘SE.'S} on securlues
Less treasury stock, at cost.. TR e P
Total Shareholders’ Equity
Total Liabilities and Shareholders® Equity

e

01

$45 192 864
78,236 855
1,723,000
452 241,028
(15,518)
(5,057 563)

447 167 947

8,649,611
10,452,382
3,112,986
2,312,906

$603,848,551

2160,048,040
168,122,067
110,581,274

51,804,197
30,551,248

521,106 827

4,067,247
16,901,063
2518.569

544,583,706

148,872
3,780,252
57,049,189
720,384

(2.443.852)
59,254,845
$603,848,551

2014

365,232 107
75,635,090
2,195 400
405492 791
(23,134)
(5.104,310)
400,365,347
8085054
10,585,435
3322 696
5233848
S570,685,077

$137.363 922
155,900 678
101,498 844

59,241,241
33.011,718
487,016,403

4,741,838
20,797 886
3.055,139
515,611,266

148 872
3.773.404
53,221,174
460,915
(2,550,554)

55,053,811
$570,665,077

CONSOLIDATED STATEMENTS OF INCOME

For the Years Ended December 31, 2015 and 2014

Interest Income
IMErest AN (RS O JOBANS ... .oeisvereeemressssssssns sessssane anrensssssnses sesssnmnssn
INterest on iNYestMEnt SECUNTIES ..........c.eurmrene s smsmnsmesenssmssmsmessesessmsen
Other interest and dividend iIMCOMIR ... ... e rsmssmsssssseasesssnssasmssmssasns

Total Interest Income

Interest Expense
Interest on deposits ...
Interest on FHLE ad'u'aru:es and dlher bdrrdmngs
Total Interest Expense

Net Interest Income

Net Interest Income after
Provision for Loan LosSes . . . e
Other Income
Senvice charges on deposil ACCOUNTS . ..o vt rarmmmsmmsssesmasmmsee
TS D T T R OIS s - . i et b e
I T B e e e et e« e
Mortgage banking
Security gains and I0SSES rvvneinie
Other service charges, com m1ssmns and lee5

Total Other Income

Other Expenses
Salaries and employee benefils ..
Occupancy expense of premises, net T 2
Furniture and equipment, data prdcessmg expense
Advertising and marketing expense... rmsnnnes
FDIC Assessment... -eatartn
Branch cenadludatmn expenses
Other expenses ..
Total Other Expenses
Income Before Income Taxes ...
Provision fOr INCOME LAXES ... uummsrasrasmssmssasmssmssmssmss s s mssmssmas s

Net Incomet o8 . e e e A i s

Basic Earnings per Common Share... 2
(Based on 1,119,464 and 1,117,354 average shares ematandmg
in 2015 and 2014.)

2015 2014
£19,958 640 518,782,342
1,667 796 1,668,692
322.250 276,750
21,948 686 20,727,764
756,905 933 587
557,118 BET.T1T
1,314.023 1,621,304
20,634,663 19,106,480
100,000 =
20,534,663 19,106,480
1,811,629 1,805,336
261,887 284 801
107 602 219508
2019, 236 260,769
37 %06 28,48
2,445,036 2232019
4,873,206 4,830,801
9,808,195 0,406 187
1,074,973 1,070,393
1,787,184 1,597 220
508,002 422 352
316,151 3T 227
762 186 -
3025632 2980312
17,282,323 15,883,691
8,125,636 8,053,590
36,134,041 36,245,225
5548 $5.59
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