FS Bancorp Reports September 30, 2021 Financial Results

FS Bancorp is pleased to report record earnings for the first nine months of 2021. Net income for the nine
months ended September 30, 2021 was $11.6 million compared to $10.6 million for the same period of
2020. FS Bancorp experienced the following highlights during the third quarter of 2021:

- Total loans excluding warehouse participations and Paycheck Protection Program (PPP) loans
totaled $629 million at September 30, 2021 compared to $595 million at September 30, 2020. At
September 30, 2021, PPP loans totaled $3 million, and there were no warehouse participations.

« We prepaid $21.5 million of Federal Home Loan Bank advances with penalties totaling $248,000.
- Total deposits grew to a record $949 million at September 30, 2021.

- Total shareholders’ equity was more than $100 million at September 30, 2021 representing an
increase of more than $9 million since September 30, 2020.

« Net income for the quarter ending September 30, 2021 was $4.0 million compared to $4.1 million for
the same quarter of 2020.

- PPP fee income was $724,000 and $165,000 for the three months ended September 30, 2021 and
2020 and $1,217,000 and $415,000 for the nine months ended September 30, 2021 and 2020,
respectively.

« During the quarter ending September 30, 2021, the Company experienced a $132,000 gain on the
sale of securities.

« Asset quality remains very good through the third quarter of 2021. Net charge-offs during the
first nine months of 2021 totaled $35,000, and total delinquencies were 0.12% of total loans at
September 30, 2021.

The Company continues to perform very well in a challenging interest rate environment. Excess liquidity is
the primary challenge that many financial institutions are currently facing, and we have continued to take
a balanced approach between investing excess liquidity in our investment portfolio and holding higher
levels of cash on our balance sheet.

We are pleased to have achieved 6% loan growth (excluding warehouse participations and PPP loans) over
the past twelve months. Income from PPP loans has been a source of income for Farmers State Bank and
other financial institutions during the past two years. As most of our PPP loans have been forgiven, we do
not expect this to be a meaningful source of income going forward.

The Company’s Board of Directors approved a special dividend of $0.32 per share and increased our regular
dividend to $0.38 per share for the third quarter. Thank you for your continued investment in FS Bancorp
and your support of our Farmers State Bank Team.
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CONSOLIDATED BALANCE SHEETS CONSOLIDATED STATEMENTS OF INCOME

September 30, 2021 and 2020 (Unaudited) For the Three and Nine Months Ended September 30, 2021 and 2020 (Unaudited)
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