F S Bancorp Reports September 30, 2016 Financial Results

We are pleased to report our earnings for the first nine months of 2016 grew 20% over the first
nine months of 2015. Excluding the impact of branch consolidation expenses in the prior year,
net income still grew 14%. These results were primarily driven by strong advances in net interest
income and mortgage banking income, and our continued focus on improving efficiency. During
the first nine months of 2016, we achieved a return on average equity of 12% and a return on
average assets of 1.25%. These exceptional results have been driven by tremendous effort on the
part of our entire team at Farmers State Bank and the continued support of our loyal customers
and communities.

During the past twelve months, we have achieved loan growth of 8% while maintaining excellent
asset quality evidenced by delinquencies and net charge-offs at historically low levels. Deposits
and shareholders’ equity have also grown by 4% and 9%, respectively. During the third quarter,
the FDIC released annual bank deposit data as of June 30, 2016. We are pleased that Farmers
State Bank held approximately 60% market share in LaGrange County and 35% market share in
Steuben County, which are the largest of any bank in these two counties.

We continue to focus on the implementation of new technology to make sure we are delivering
the products and services our customers want. Additionally, we continue to provide high quality
branch locations for our customers to conduct business with us in person. We recently celebrated
the groundbreaking of our building expansion project at the Sturgis Banking Center and expect
that project to be completed in early 2017. All of these efforts are consistent with our focus on the
long term success of our Company. We are looking forward to a positive finish for 2016.

Farmers State Bank Names New CFO

Stacy Merrifield has been named Executive Vice President and Chief Financial Officer of Farmers
State Bank. Stacy previously worked as a CPA with Crowe Horwath LLP and brings 12 years of
public accounting experience to FSB. She is a Lakeland High School graduate and LaGrange
County native. Merrifield earned a Bachelor of Science degree in Accounting from Purdue
University. Stacy is on the Leadership Cabinet for the Indiana CPA Society and serves the Finance
Committee for the Indiana Council for Economic Education.
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CONSOLIDATED BALANCE SHEETS

September 30, 2016 and 2015
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2016

$35,361,410
91,444,135
1,723,000

447,896,653
(8,921)
(5,081,257)
442,806,475
8,223,829
10,602,765
2,978,166
4,465,120
$597,604,900
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3,979,267
16,866,227
3,261,217
534,306,953
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148,872
3,756,119
60,668,396
1,443,591

(2,719,031)
$63,297,947

$597,604,900

2015

$57,718,737
76,527,973
1,723,000

415,770,536
(17,335)
(5,199,220)
410,553,981
8,716,942
10,401,180
3,160,921
5,064,836
$573,867,570

$148,197,137
145,664,979
112,314,583
53,829,560
30,363.269
490,369,528

5,147,779
16,875,269
3,121,292
515,513,868
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148,872
3,771,892
56,184,590
692,200

(2.443,852)
$58,353,702

_8573,867,570

CONSOLIDATED STATEMENTS OF INCOME

For the Nine Months Ended September 30, 2016 and 2015
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(Based on 1,121,712 and 1,118,982 average shares outstanding in 2016 and 2015.)

2016 2015
$15,745,791 $14,789,743
1,550,655 1,222,865
200,501 237,322
17,496,947 16,249,930
622,535 568,642
308,645 433,152
16,565,767 15,248,136
270,000 -
16,295,767 15,248,136
1,359,683 1,340,100
187,928 206,983
222,058 139,713
4,047 37,906
2,012,741 1,930,799
3,786,457 3,665,501
7,542,438 7,386,048
706,771 814,502
1,477,289 1,302,447
349,125 418,254
222,808 237,201
= 250,000
2,264,591 2,256,627
12,563,022 12,665,079
7,519,202 6,238,558
1,881,383 1,563,138
$5,637,819 $4,675,420
5.03 4.18
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