F S Bancorp Reports December 31, 2017 Financial Results

We are happy to report our 2017 full year financial results. Our net income for 2017
increased slightly compared to 2016 despite a nearly $685,000 writedown of our deferred
tax assets (DTA) as a result of the tax cut signed into legislation at the end of 2017, which
will reduce our incremental tax rate of 34% to a flat rate of 21%. Excluding the DTA
writedown, our income tax expense would have been $2.9 million, and while this resulted
in a large increase in income tax expense in 2017, we expect a material reduction in our
income tax expense in 2018 and future years as a result of our new 21% corporate tax rate.
Excluding the increased tax expense from the writedown of our DTA, net income grew
10%. This growth was driven by strong growth in net interest income and our continued
focus on improving efficiency.

We continue to see solid improvement in the strength of our balance sheet. During
the past twelve months, portfolio loans grew 11%, deposits grew 6%, and shareholders’
equity grew 5%. Growth was achieved while still maintaining excellent asset quality evi-
denced by delinquencies and net charge-offs at historically low levels.

We remain focused on implementing new technology to make sure we are delivering
the products and services our customers want, and providing high quality branch locations
for our customers to conduct business with us in person.

During 2017 our earnings per share grew to $6.77 ($7.39 excluding the increased tax
expense from the DTA writedown) compared to $6.68 for the same period in 2016. Our
stock price increased 35% during 2017 from $68.25 to $92.00. We increased our dividend
payments from $2.34 per share in 2016 to $2.45 in 2017. The Company has also repur-
chased over 22,000 shares through our Share Repurchase Program at an average price of
$83.18 per share. We recently announced that the Board of Directors of FS Bancorp ap-
proved a new Stock Repurchase Program in an amount not to exceed $4,000,000 with the
program expiring December 31, 2019. We are returning significant capital to our share-
holders through our ongoing dividends and share repurchases. We will continue to focus
on generating results that will lead to good returns for our shareholders. Thank you for
your continued investment in our Company.
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CONSOLIDATED BALANCE SHEETS

December 31, 2017 and 2016

(Unaudited)
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$94,148,462
104,751,739
2,246,200
508,079,022
(16,837)
(5,301,434)
502,760,751
8,515,952
13,461,974
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016

$100,665,347
96,032,325
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2,939,218
5,516,395
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For the Years Ended December 31, 2017 and 2016
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$22,533,726
2,382,208
487,079

25,403,013

1,231,769
629,348

1,861,117
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23,087,896

1,851,262
213,090
1,966,623
230,163
38,111

1,117,005
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10,257,896
1,026,114
2,237,695
449,980
202,818
3,252,927

17,427,430

11,076,720
3,556,938

$7,519,782

$6.77

CONSOLIDATED STATEMENTS OF INCOME
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$21,148,711
2,026,018
342,663
23,517,392

854,996
432,115
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360,000
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2,019,169
458,420
272,695
3,120,966
16,937,109
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$7,489,279

$6.68
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