F S Bancorp Reports First Half 2016 Financial Results

We are pleased to report our earnings for the first half of 2016 grew 16% com-
pared to the first half of 2015. We continue to produce strong growth in core earn-
ings, and we also continue to focus on improving our efficiency. During the first
half of 2016, we achieved a return on average equity of 12% and a return on aver-
age assets of 1.25%. These exceptional results have been driven by tremendous
effort on the part of our entire team at Farmers State Bank.

The trend of solid improvement in the strength of our balance sheet has continued,
and the bank has been recognized as one of the strongest financial institutions in
the country by Bauer Financial who awarded us their highest 5 Star rating. During
the past twelve months, we have achieved loan growth of 7% while maintaining
excellent asset quality with delinquencies and net charge-offs at historically low
levels.

We continue to focus on the implementation of new technology to make sure we
are delivering the products and services our customers want. Additionally, we
continue to focus on having high quality branch locations for our customers to
conduct business with us in person. Following the completion of our new branch
in Topeka in 2015, we are now committed to a meaningful improvement and ex-
pansion of our Sturgis Banking Center. We are looking forward to completing that
project in 2016. All of these efforts are consistent with our focus on the long term
success of our Company.

Farmers State Bank Names Urbanski President

Joe Urbanski has been named president of Farmers State Bank effective June
30, 2016. Additionally, he has been designated successor to Joseph G. Pierce,
Chief Executive Officer of Farmers State Bank, in preparation for Pierce’s upcom-
ing retirement in 2017. Urbanski joined Farmers State Bank in 2007 as the chief
financial officer and was promoted in 2013 to Executive Vice President and Chief
Financial Officer.

A graduate of Indiana University South Bend, Joe earned a bachelor’s degree in
accounting. After graduating from IUSB in 1998, Joe worked for Crowe Horwath
as a CPA for 9 years prior to joining Farmers State Bank. Urbanski serves on the
board of directors for both the LaGrange County Economic Development Corpo-
ration and the Regional Chamber of Northeast Indiana.
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CONSOLIDATED BALANCE SHEETS

June 30, 2016 and 2015
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CONSOLIDATED STATEMENTS OF INCOME

For the Six Months Ended June 30, 2016 and 2015
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