FS Bancorp Reports 8% Earnings Increase for the Nine Months
Ending September 30, 2014

We are pleased to report that our earnings for the first nine months of 2014 exceeded $4.6 million.
FS Bancorp earnings for the first nine months of 2014 were 8% higher than the first nine months
of 2013 which was a record earnings year. These results are the outcome of solid efforts on the
part of the entire bank family and our communities’ recognition of the benefits of banking with a
locally owned and led company that is committed to the success of its customers.

During the past year, the Bank has grown its loan portfolio by more than 5% to more than $388
million while maintaining our commitment to quality. While the Bank has been very focused
on growing customer relationships, we have also been very attentive to controlling overhead
expense. For the first 9 months of 2014 our total operating costs were only 1% higher than the
prior year. We are very pleased with these results considering the significant investments we have
been making to grow the Bank and improve our products and services.

We are pleased to report that the Bank continues to maintain and build an extremely strong
balance sheet. At September 30, 2014, our total assets were $532 million which is 6% higher than
total assets one year ago. Our total shareholders’ equity has grown almost 10% in the past year
and is approximately $54 million at September 30, 2014.

While we are glad to see that our stock price has begun to move up in 2014, it is currently at
a price that represents a real value when compared to other Indiana banks given our earnings
performance. Additionally, the dividend remains very strong compared to dividends paid by other
Indiana banks. As we continue to focus on growing the Bank and producing strong financial
results, we remain committed to the creation of exceptional shareholder value.
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CONSOLIDATED BALANCE SHEETS

September 30, 2014 and 2013
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CONSOLIDATED STATEMENTS OF INCOME

For the Nine Months Ended September 30, 2014 and 2013
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