F S Bancorp Reports September 30, 2017 Financial Results

We are pleased to report our earnings for the first nine months of 2017 grew 9% com-
pared to the same period in 2016. These results were primarily driven by strong growth
in net interest income and our continued focus on improving efficiency. We were able
to achieve growth in interest income despite the termination of our mortgage warehouse
loan participation program with another community bank that earned us $242,000 of in-

terest income in the first nine months of 2016.
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loan losses remain at historically low levels as we head | Net interest
into the final quarter of 2017. margin- YTD 3.99% 4.07%

We continue to focus on the implementation of new technology to make sure we are
delivering the products and services our customers want. We have made changes to our
website (www.GoFSB.com) to improve the online experience for visitors who wish to
learn more about our products and services.

We recently announced plans to build a new retail branch in LaGrange. This new
facility will allow us to provide an improved customer experience for our LaGrange cus-
tomers, and it will allow for additional office space in our main office to meet current and
future operational needs. We believe this new facility is the best way to meet those two
objectives, and we are excited about the significant investment in the LaGrange Com-
munity.

During the first nine months of 2017 our earnings per share grew to $5.53 compared
to $5.03 for the same period in 2016. Our stock price increased 26% during the first nine
months of the year from $68.25 to $85.76. During the third quarter, we increased our
normal dividend by 6% from $0.54 per share to $0.57 per share, and paid a special divi-
dend of $0.23 per share. The Company has also repurchased over 17,000 shares through
our Share Repurchase Program at an average price of $80.96 per share. We are returning
significant capital to our shareholders through our on going dividends and share repur-
chases. We will continue to focus on generating results that will lead to good returns for
our shareholders. Thank you for your continued investment in our Company.
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CONSOLIDATED BALANCE SHEETS CONSOLIDATED STATEMENTS OF INCOME

September 30, 2017 and 2016 For the Nine Months Ended September 30, 2017 and 2016
(Unaudited) (Unaudited)
2017 2016 2017 2016
Assets Interest Income
Cashiand'due’fromibanks ..... .z HESSEIIENE Lo o $37,326,400 $35,361,410 Interestiandifee s On: loans s .. .o i R T SRR $16,563,651 $15,745,791
Federal fiinds sold - #5% e SOENETESaCom o e, 870 = e Interest on investment SECUMtIES ...........cceviiiiiieeiiieie e 1,813,758 1,550,655
Investment securitios -fitte. - SeUeus IR o 106,277,837 91,444,135 Other interest and dividend iNCOME............cccoiiiiiiiiniiniinciis __ 299,187 ___ 200,501
Federal Home Loan Bank StOCK .............o....coooveerorvreesorereessronre 1,723,000 1,723,000 Total Interest Income 18,676,596 17,496,947
Loans
Total | O S v« U S | Tl S Semee 482,895,128 447,896,653 Interest Expense
Less, deferred loan feesmex....... B o Sailm o e R 3 (13,972) (8,921) INtEreSt ONIAEROSISIE. ... .. e .- A S 860,832 622,535
Eesstallowance foRleanioSSes . s, (5,200,143) (5,081,257) Interest on FHLB advances and other borrowings ..........cc.ccoceveeene. 421,860 308,645
LoaRSENEtE: .. ..... . [t 5 i TN e ol 0 e o 477,681,013 442,806,475 Total Interest Expense 1,282,692 931,180
RPremisesfand.eqlipmentipetismy  [esis TRy,  SEmen o 8,306,750 8,223,829
CSV-INSUGANGCERS . ... . e B i s LML Shh e S 13,383,291 10,602,765 Net Interestiincome . B CE" TR S ol SResas. o 17,393,904 16,565,767
Goodwill and other intangible 8sSets..................coouwwiiniiii, 2,831,362 2,978,166 ProviSioNMaIIORNNIOSSEs..... ... commu... Saatose - rush s - B P P 199,000 270,000
OtheFassSEiSiuaim, . . oSSl ... SSeuesii . SRt 5,055,901 4,465,120
Total Assets _$652,585,554 $597,604,900 Net Interest Income after
Provision for Loan Losses ... ... 17,194,904 16,295,767
Liabilities
Deposits Other Income
Noninterest-bearing demand............c...cccoeeiiiiiiicieee e $172,454,495 $152,755,197 Service charges on deposit acCOUNtS..........cccereciiiiiiee e 1,382,245 1,359,683
[elCS B eanNaIG el o E— " S 172,683,846 164,021,840 Trust department iNCOME............ooivuiriiiniiiii s 166,966 187,928
B s TR s ST L R L 115,870,516 111,504,820 Mortgage banking...........ocuuiiiiniiiniiiinii 129,977 222,058
IS U SR G DO0: S ... . .. 46,570,639 48,674,913 g?r?urlty gains ?]nd 108S€S....ovvvriin Ty e ; 2;221;; 3 01‘21%
sl e e S e e 33,111,093 33,243,472 b IR SIS S gt~ 5 it —er e
T T BTl o o e R e S 540,690,589 510,200,242 Total Other Income 4,003,597 3,786,457
Repurchaseiagreements ™. et vl A0y ok e i 4,610,163 3,979,267
Federal Home Loan Bank advances ...............cccccceuvveunireernieieneennns 36,880,433 16,866,227 Other Expenses
Other liabilities 4,032,682 3,261,217 Salaries and employee benefits ..........cccoviiiiiiiiiiiiii e, 7,612,568 7,542,438
Total Liabilities 586,213,867 534,306,953 Occupancy expense of premises, Net ........ccccevceriiiiieeiciiie e 765,237 706,771
Furniture and equipment, data processing eXpense ..............ccccuveeen.. 1,658,303 1,477,289
Advertising and marketing eXpense...........ccceevieeiciieieeeeieiiiiiee e e e e 334,717 349,125
’ - FDIC assessment e o i o 8 L . 151,498 222,808
Shareholders EUETNII. S 08 R & Othor exporises . Wikl Ml o SRS Sl Sl O, S 2372532 2264591
ommon stock: No par value, 5,000, shares authorized; Total Other E 12.894 855 12.563.022
1,190,976 shares issued and 1,103,080 and g S i 70 N G e
1,118,884 shares outstanding 2017 and 2016.............coc.ccu....... 148,872 148,872 Income Before Income TaXes .........ccooovveeeeeeeeceeeeeeeeeeesen, 8,303,646 7,519,202
P aid=in e At e e T . R ey e 3,776,268 3,756,119 ProviSion foRiMCOME aXE S e e e e sue e 2,139,066 1,881,383
Retained earnings ............................................................................. 65,988,891 60,668,396 Net |ncome _____________________________________________________________________________________ $6 164.580 $5 637.819
Net unrealized gains (losses) on securities..........cccceeecveeeeeiireecneennn. 538,672 1,443,591 T T N T
R slEpb Yok cost SREREaNd ;zéoféﬁhfrﬁs |2d01r7 ,&Ezmif —(—22505711’062867 4—155721:7'05‘:7 Basic Earnings per Common Share.................c...cc...... $553 $5.03
g A i D i e S T (Based on 1,113,904 and 1,121,712 average shares outstanding in 2017 and 2016.)
Total Liabilities and Shareholders’ Equity $652,585,554 $597,604,900
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