F S Bancorp Reports First Quarter 2018 Financial Results

We are pleased to report record earnings for the first quarter of 2018. Net income grew by 30%
compared to the first quarter of 2017 increasing from $1,935,000 in 2017 to $2,510,000 in 2018.
During the first 3 months of 2018 our basic earnings per share grew to $2.29 compared to $1.73
for the same period in the prior year. Our earnings were driven by strong growth in net inter-
est income and the overall management of operating
expenses. Recent tax cut legislation reduced our in-
cremental tax rate of 34% to a flat rate of 21% in 2018, 2018
which resulted in tax expense that was $165,000 less | Return on average assets  1.48%
than the same period last year. Excluding the impact | Return on average equity ~ 15.25%
of the lower tax expense, our earnings before taxes | Net interest margin 3.94%
still increased by 16%.

Key Ratios

We continue to see solid improvement in the strength of our balance sheet. Portfolio loans
grew 13% during the past twelve months, deposits grew 10%, and shareholders’ equity grew
4%. Meaningful balance sheet growth has not compromised our conservative approach to
sound banking. Loan delinquencies and net loan losses remain at historically low levels as we
head into the second quarter of 2018.

We are excited about investments we are making in the communities that we serve, which are
headlined in 2018 by branch building projects in Shipshewana and LaGrange. We continue to
strive to identify additional changes that will improve the customer experience.

We are also returning significant capital to our shareholders through our ongoing dividends
and share repurchases. We increased our dividend to $0.62 per share in March. We've also re-
purchased over 2,000 shares under our new Stock Repurchase Program at an average price of
$90.98 per share. We will continue to focus on generating results that will lead to good returns
for our shareholders. Thank you for your continued investment in our Company.
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CONSOLIDATED BALANCE SHEETS CONSOLIDATED STATEMENTS OF INCOME

March 31, 2018 and 2017 For the Three Months Ended March 31, 2018 and 2017
(Unaudited - dollars in thousands) (Unaudited - dollars in thousands except earnings per share)
2018 2017
2018 2017 Interest Income e 50
Assets Interesiandife coTo MIlGa NS M s N, L SR $6,137 $5,344
©Cashrandkd e O MR A K S s e o s oo it 1. oo $62,049 $48,277 Interest oniinVest e NS CU Tl . . . o e T ot 616 573
Investmentiseclrities® .. Fiv.  f00 5 cmammet S . 102,041 97,337 Other interest and dividend iINCOME ....vome oo 169 13
Federal'FHome:oan B ank: Sto e e cih: aaiooty, Lo, e 2,246 {15723 Total Interest Income 6,922 6,030
Total loans .5 i, ... .2 BheliE SNCRCRINEERES (o8 s i, T b O 516,354 457,319
Less deferred. |oan, fEe s s e Fore s e s B s e i (20) )
[ess'allowaneeiORIOANNOSSES RIS S, (5,432) (5,175) Interest ExPense
[ 510,902 450 137 Interest OnidepOSTISEE. B i es. % S S . ST 485 245
. T8 , ; iforest on FLBEIEE. Aaas S T ot or B oL 183 126
Premises-andieetlpRuen Bme """ T i e . S e 8,574 8,218 g i —371
Coliinoyiiiiensmmes e 13,538 13,232 Total Interest Expense e L
Goodwill and other intangible assets.........cccccoooiiiiiiie i 2,774 2,903
Other SACHim . . TRt ws e i TREiath GRSt 5,879 5,124 Net Intepest Income  Cs ) 0 SR T e i 6,254 5,659
Total Assets $708,003 $628,951 Provisioiiiforipantiasses. . SN0 .. Cns ESERER ST ENE. ¢ St 154 67
ngbllltytes Net Interest Income after
eposits AP )
N ORIQIELESEPEANNG CEMAGC . ... .. S, S ——— $162,993 $168,144 Provision for Loan LOSSeS ... B0 7
fnteliest=beating demandi st . ... S0 TS St e 196,036 162,353 Other Income
S'avmgs ......................................................................................... 124,812 118,748 Service CHArges On AEPOSIt ACCOUNS . .vvoeoessreeosseos s etiisinene 433 462
Time under $100,000...........cccummrrmieniiiiiiiiiiniisiiien 45,58 i TrusEd eparMEHRIGCOM S i s ......... e, ... 55 60
Time $100,000 @Nd OVT........ovvvvvivviiiiin s 5219 Sy 33,308 Debitycardlincorme) Se s .« “SSe et SR ... $ 478 452
lCiEllelcpOS] (SR A 584,371 530,596 Motgage: DANKINIGH.- i (e e it e S .. 72 35
RepliehasetagreementcE s SNemer- s s Mpsts Lo . 4,053 3,471 Security gains and losses.... - 38
RederaliiomeilioaniBalikacVANCESRR. . R IERINenEier. .. S 48,388 26,873 Other service charges, COMMISSIONS aNd fEeS...............oorrrrvvvverrreo. 307 288
OihieRliabilitieSFMtars TRET T NCE NS | o) Uatedll LRSS 4,102 3,456 ToraPOtheriincome & U145 133
Total Liabilities 640,914 564,396
Other Expenses
: Salaries and employee benefits .........ccccoeviieeiiiiiiiiiie e 2,682 2,602
Shareholders’ Equity Occupancy expense Of Premises, NEt ..........c.cccveveeeeeeeeereeeeeeeeeeans 255 251
Common stock: No par value, 5,000,000 shares authorized; Furniture and equipment, data processing eXpense ................c.......... 560 o41
1,190,976 shares issued; and 1,098,347 and 1,119,938 Advertising and markerting eXPense .............cccoveiurucireriscicisireseecienens 110 102
shares outstanding 2018 and 2017 .............cccoceveveveeieeeeeeenn. 149 149 FDIC aSsessmen s s e a s i & S Hohass B al il wt S 54 50
Raid-inicapitalMEEsy s S v Fgh GRS ST L AT T T 3,709 3,785 Other expenses ... Ssit s, So im0 - st i P o Tl . Suliie o e 770 o s U
Retained earniMySuiia e, & i o . ool s, T L 68,544 63,245 Total Other Expenses 4431 4,323
Net unrealized gains (losses) 0N SECUrties .............cccoeveveveueeereennn. (705) 55 3014 2 604
Less treasury stock, at cost; 92,629 and 71,038 shares 2018 & 2017 (4,608) (2,679) |nCO|T!e. Befqre Incomeslaxesy. - a7 55 ot T ’504 ’669
T A % e Provision for incometaxes .. . .. e T 5 _— —_—
Total Shareholders’ Equity 67,089 64,555 NEtIReome $2510 $1,935
Total Liabilities and Shareholders’ Equity $708,003 $628,951
Basic Earnings per Common Share..................c.cccccc....... AL Dl

(Based on 1,098,311 and 1,119,302 average shares
outstanding in 2018 and 2017)
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