FS Bancorp Reports September 30, 2019 Financial Results

We are pleased to report record earnings
for the first nine months of 2019. Net

2019 2018 | jncome grew by 20% compared to the
Return on average assets - YTD  1.68%  1.53% | first nine months of 2018. During the first
Return on average equity - YTD  16.93% 15.76% | nine months of 2019 our diluted earnings
Net interest margin - YTD 410%  3.98% | per share grew to $4.36 compared to
$3.63 for the same period in the prior
year. Our earnings were driven by strong growth in net interest income resulting from the overall
growth of our balance sheet and improvement in our net interest margin.

Key Ratios

Portfolio loans grew 7% during the past twelve months, deposits grew 11%, and shareholders’
equity grew 14%. Meaningful balance sheet growth has not compromised our conservative
approach to sound banking. Loan delinquencies remain at historically low levels as we head
into the last quarter of 2019, and we recognized net recoveries of $174,000 during the first nine
months of the year as a result of collection efforts on previously charged off loans.

Noninterest income for the first nine months of 2019 increased slightly compared to 2018.
Debit card income has increased 17% primarily due to increased transaction volume as well as
more favorable pricing from the payment networks we are now using. This increased income
is partially offset by decreases in trust department income and a large gain on the sale of a
foreclosed property during 2018.

Equipment expenses have also increased during 2019 primarily due to recent equipment
purchases that include teller cash recyclers (TCRs). TCRs decrease the time it takes to process
certain customer transactions and improve security at the branches.

We are also returning significant capital to our shareholders through our ongoing dividends and
share repurchases. We paid a $0.35 per share regular dividend and a $0.25 per share special
dividend in September. We will continue to focus on generating results that will lead to good
returns for our shareholders. Thank you for your continued investment in our Company.
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CONSOLIDATED BALANCE SHEETS CONSOLIDATED STATEMENTS OF INCOME

September 30, 2019 and 2018 (Unaudited) For the Three and Nine Months Ended September 30, 2019 and 2018 (Unaudited)
Three Months Ended Nine Months Ended
(Dollars in thousands) 019 2018 September 30, September 30,
Assets (Dollars in thousands except earings per share) 2019 2018 2019 2018
CashfandldlietTonED ANKSET .. ren.. . Auahie e S P e . $70,526 $41,872 Btirest Ihchma T
?Vgsm;?_?t secIL-JrltlesE.’ """ k tk """""""""""""""""""""""""""""""""" 103;;2 92;22 Interest and fees on 10aNS.........ccccceveeieecieiieccecce e $7,611 $6,762 $22,277 $19,353
Tet (lalia ome Loan Bank:stoCk Rt SMCan =" HE TN . e, 585’567 544,715 [FtarSt 6n Investmant sacuiie, TG Sieat a0 702 707 2,062 1908
otal l0ans..n: oen 5. .. ool RiE SN - Wl 1 b Y96 ,30 Otherinierast and-dividonime i Ei e LA 365 128 975 509
Less deferred loan fee sk e i et S s DR (96) (30) Hotalnteroiicome 8,678 7597 %314 21770
Less allowance for [0an I0SSES.........cc.ccvveevieiiieecieieecee e (6,013) (5,717) d
LOans,: NEls. e e itany e S TN, . L T L d T LR 579,458 538,968
Premisesianaiequinine i e s S S e 10,642 9,283 Interest Expense
CoVElnsupanbans s, . = . . SSESE e S 13,995 13,692 INterest On dePOSItS ..........orvrvvveerrvi s 1,073 660 3,008 1,741
Goodwill and other intangible @SSets.............ccccevevrcevecreicieeeeceeseas 2,646 2,721 Interest on FHLB advances and other borrowings.............. o 1o 172 513 532
Other,ASSCISE . ., SEaTar g Thew ¢ e - NMoiat % WL 20 el 5,310 5,858 Total Interest Expense 1,246 832 3,521 2,273
Total Assets $788,299 $711 ,360
O - e e v Net mt?rGSt COMIe R 7,432 6,765 21,793 19,497
Liabilities Provisiopkionloaniiosses ., .. miiie. SRS i R0 139 238 473
Deposits
iNoninieesEbeanng, deamerss. S . . o . Tn- e $167,637 $164,565 Net Interest Income after
|nterest—bearing demande it s . D T 255,577 210,367 Provision for Loan Losses 7.412 6.626 21555
SAVIIGSHEEIEN. - . - L S U R o 124,605 7160 vl S8 S L G S TR R . L R e ’ ' ' gz
M dERBCOI000. . . FEMEENGE, - 7 L oohi TR oo 50,354 48,356 .
TneG IBEU0Snd over . ol v - We 56,074 48,318 Noninterest Income
b e e CEN, . 654,247 588,766 Service charges on deposit aCCOUNES ..................o.o.cccvve 520 505 1474 1,409
REpUIChasotagrecents i She S SENET. TR L. | T 5,249 4,676 DeDit Card iNCOME ... 660 493 1,732 1,476
Federal Home Loan Bank adVANCES ...........o..oovevveerereeeseeseeeseereeseseeeen. 43,409 43,395 Mortgage banking.............. TP PP PRI 55 65 152 194
O e o T ... oo ettwdl...... el ... 5177 4,434 gf‘r:f; ;’;‘é r:r?:ses ON SECUMHES...cvvvvvvvevivivivivivininnnincveiiei 36‘5‘ v gg; : 262
iabiliti 708,082 641,271 S 1772
O Total Noninterest Income 1,604 1,477 4377 4,344
A Noninterest Expenses
Shareholders’ Equity : :
Common stock: No par value, 5,000,000 shares authorized; gigs:ni;deigg::ge; E(re;n?::;net """""""""""""""""" 3%? 2g;g 8;(7)3 8';‘2?
2’:81 ,952tsrar§§ |ss2tée1c:;; ang 2261‘1980‘300 e e 2 149 149 Furniture and equipment, data processing expense.......... 665 602 2,024 1,772
& Z ares 0;1 IS anding ANARA0] S I el S MRS o g 2 Advertisingand e REiE pan s Iy 132 197 25 o
Rzlta-ilr?e(c:iaep;rani.r.lé]; """""""""""""""""""""""""""""""""""""""""""""" 79,870 72’322 Other expenses’...... e s FNE {57 o S, N 843 855 2,607 2,608
................................................................................... ’ ) TOta| Non-nterest E enses 4,906 AR T S
Net unrealized gains (I0SSES) ON SECUMLIES ...........ovvveeveeeeeeeseseeeeeseenen 2,315 (1,054) : W . = ol 14470 1L
Less treasury stock, at cost; 191,652 and 188,745 shares 2019 & 2018 (5,598) (4,962) come Bafore INdomeiars 4110 o > S
Total Shareholders’ Equity 80,217 70,089 Provision for iNCOME tAXES «.......veeveervererresresesseseesessesesesees 661 527 1:812 1;504
Total Liabilities and Shareholders’ Equity $788,299 $711,360 Net: NCOME = &t Tl o G 0= o0 TR $3,449 $2,869 $9,650 $8,064
Basic Earnings per Common Share................ $1.57 $1.30 $4.40 $3.67
Diluted Earnings per Common Share.............. $1.56 $1.29 $4.36 $3.63
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